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Six PSBs excluded from Schedule II of RBI  

On September 30, 2020, the Reserve Bank of India (“RBI”) excluded six public sector banks, 

i.e., Syndicate Bank, Oriental Bank of Commerce (OBC), United Bank of India, Andhra 

Bank, Corporation Bank, and Allahabad Bank, from the Second Schedule of Reserve Bank of 

India Act, 1934 (“Act”). The action was taken as these banks had ceased to carry on banking 

business following a merger with other banks with effect from April 1, 2020.  

Click here to read more. 

RBI Monetary Policy Committee Meet 

The Monetary Policy Committee (“MPC”) held its twenty fifth meeting between October 7, 

2020 and October 9, 2020. The MPC reviewed the surveys conducted by the RBI and based 

on the evaluation of the current and developing macroeconomic circumstances, the MPC 

decided to keep the policy repo rate under the liquidity adjustment facility (LAF) unaltered at 

4.0 per cent, the reverse repo rate unaltered at 3.35 per cent and the marginal standing facility 

(MSF) rate & the Bank Rate at 4.25 per cent. It also decided to continue with the 

accommodative stance as long as necessary to resuscitate development on a gradual basis and 

moderate the effect of COVID-19 on the economy. 

Click here to read more. 

Digital Suraksha Group Insurance for protection against online fraud 

Flipkart and Bajaj Allianz General Insurance Company have come together with a joint 

venture to offer its customers who want to protect themselves from financial losses caused as 

a result of cyber frauds and other similar online malicious activities through the means of 

‘Digital Suraksha Group Insurance’. The insurance compensates for direct financial loss (up 

to the sum insured) incurred by the customers, due to unauthorised digital transactions arising 

out of cyber attacks. Under the insurance scheme, customers can choose for a one-year cover 

at premiums as low as Rs. 183 for a cover of Rs. 50,000; Rs. 312 for Rs. 1 lakh; and Rs. 561 

for Rs. 2 lakhs for a 12-months tenure, with covers also extending up to Rs. 10 lakhs.  

The scheme was launched keeping in mind the increasing amount of customers engaging in 

online transactions everyday and along with it the alarming rate of growth in cyber frauds 

that pose a serious threat to the customer’s money, reputation and personal data. With this 

insurance scheme, the customers will be able to at least mitigate the financial risk associated 

with these attacks and that too at a minimal cost, thus making digital transactions more 

secured.  

Click here to read more. 

https://www.rbi.org.in/scripts/NotificationUser.aspx?Id=11985&Mode=0
https://www.rbi.org.in/Scripts/BS_PressReleaseDisplay.aspx?prid=50479
https://www.financialexpress.com/money/insurance/flipkart-ties-up-with-bajaj-allianz-to-launch-cyber-insurance-to-cover-online-financial-frauds/2094085/
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Limit extension of SLR securities under Held to Maturity category 

Banks have to maintain a stipulated proportion of their Net Demand and Time Liabilities 

(“NDTL”) in the form of liquid assets like cash, gold, and unencumbered securities. Treasury 

bills, dated securities issued under market borrowing program and market stabilization 

schemes (“MSS”), etc. also form part of the SLR. Banks are supposed to report their SLR 

maintenance every alternate Friday to the RBI. RBI levies penalties for failing to maintain 

SLR as mandated. It has now been decided to extend the dispensation of the enhanced Held 

To Maturity (“HTM”) limit of 22 percent, for SLR securities acquired between September 1, 

2020 and March 31, 2021, up to March 31, 2022, i.e. banks may continue to hold such excess 

SLR securities in HTM category upto March 31, 2022. The enhanced HTM limit shall be 

restored to 19.5 per cent in a phased manner, beginning from the quarter ending June 30, 

2022, i.e. the excess SLR securities acquired by banks during the period September 1, 2020 

to March 31, 2021 shall be progressively reduced. 

Click heref to read more. 

LTC Cash Voucher Scheme Announced 

The Finance Minister of India announced a scheme offering tax-exempt payment of leave 

travel concession/allowance to encourage government and private sector employees to spend 

more and generate demand. As per the scheme, an employee needs to spend a specified 

quantum of money via the digital mode, on goods / services that are liable to Goods and 

Service Tax (“GST”) of 12 per cent or more, from a GST-registered vendor, on or before 

March 31, 2021. the finance minister indicated that the scheme would be available for state 

government as well as for the private sector, where employees are currently entitled to LTC, 

and would be subject to the guidelines of the Central Government scheme. Central 

government employees get leave travel concession in a block of four years–one each to a 

destination of choice and home town or two for home town.  Under this, the air or rail fare is 

reimbursed as per pay scale/entitlement. 

[A] Click here to read more. 

[B] Click here to read more. 

IRDAI has approved renewal of COVID policies 

The Insurance Regulatory and Development Authority of India (“IRDAI”) has allowed 

renewability, portability and migration of standard COVID-specific products — Corona 

Kavach and Corona Rakshak. It shall be allowed to be renewed for further terms of three-

and-a-half months, six-and-a-half months or nine-and-a-half months, as per the option 

https://rbidocs.rbi.org.in/rdocs/notification/PDFs/NOTI542E7CB9D6246F42A9B13E6B886366A6D4.PDF
https://epaper.livemint.com/Home/ArticleView?utm_source=livemintstory&utm_medium=lmstorybottom&utm_campaign=lmstoryref
https://www.livemint.com/money/personal-finance/a-closer-look-at-ltc-cash-voucher-scheme-11602840678210.html
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exercised by policy holder. More importantly, where policy is renewed, additional waiting 

period of 15 days shall not be imposed and the coverage shall be continued seamlessly. 

During renewal, sum insured should be allowed to be changed by the policyholder.  

[A] Click here to read more. 

[B] Click here to read more. 

[C] Click here to read more. 

IDBI Bank launches banking services on WhatsApp 

IDBI bank has decided to bring its banking services to its customers at home to ensure that 

they continue to enjoy a seamless banking experience. WhatsApp Banking Service is being 

offered through a dedicated WhatsApp verified number ensuring end to end encryption. 

Through the WhatsApp Banking facility, IDBI Bank customers shall be enabled to avail 

various essential banking services such as: account balance information, last five 

transactions, request for a cheque book, and many more. It is an initiative through which 

IDBI Bank aims at creating ease of accessibility and convenience for its customers by 

offering an instant solution to their immediate basic banking needs. 

Click here to read more. 

RBI's loan recast framework to support COVID- 19 hit realty projects 

The RBI’s decision to extend a one-time restructuring term loans with up to 2 years 

moratorium is expected to provide a breather to stressed real estate developers and individual 

borrowers in the housing segment alike. The one-time restructuring of loans without 

classifying them as non-performing assets (“NPAs”) will be based on the recommendation of 

the expert committee steered by KV Kamath, said the central bank. The central bank has also 

announced further liquidity infusion to the tune of Rs. 5000 Crores to National Housing 

Board (“NHB”) which should be able to provide some relief during the crisis. The enhanced 

finance flow should see developers in need of last mile funding and thus being able to 

complete their stalled projects. 

[A] Click here to read more 

[B] Click here to read more 

RBI Announces On-Tap Targeted Long-Term Repo Operations 

As per its press release dated October 21
st
, the RBI shall conduct On-tap Targeted Long-term 

Repo Operations of up to three years for a total amount of up to ₹1,00,000 crore at a floating 

rate linked to the policy repo rate. Liquidity availed by banks under the scheme has to be 

deployed in corporate bonds, commercial paper and non-convertible debentures issued by the 

https://www.financialexpress.com/money/insurance/irdai-allows-renewal-portability-of-covid-specific-products/2105689/
https://indianexpress.com/article/business/banking-and-finance/irdai-okays-renewal-of-covid-policies-6723929/
https://www.irdai.gov.in/ADMINCMS/cms/Uploadedfiles/RTI_FAQ/FAQs%20Corona%20Kavach%20Policy%2025092020.pdf
https://www.livemint.com/industry/banking/idbi-bank-launches-banking-services-on-whatsapp-for-seamless-customer-experience-11602856201271.htmlhttps:/www.livemint.com/industry/banking/idbi-bank-launches-banking-services-on-whatsapp-for-seamless-customer-ex
http://remumbai.in/rbis-loan-restructuring-move-to-provide-breather-to-real-estate/
https://www.financialexpress.com/money/rbi-move-to-allow-loan-recast-at-project-level-a-breather-for-stuck-projects-developers/2107247/
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entities in specific sectors over and above the outstanding level of their investments in such 

instruments as on September 30, 2020. The liquidity availed under the scheme can also be 

used to extend loans and advances to these sectors. Investments made by banks under this 

facility will be classified as Held to Maturity (“HTM”) even in excess of 25 percent of total 

investment permitted to be included in the HTM portfolio. All exposures under this facility 

will also be exempted from reckoning under the large exposure framework (“LEF”). 

Click here to read more. 

RBI to introduce new QR code rules for UPI payments 

The Reserve Bank has barred Payment System Operators (“PSOs”) from launching any new 

proprietary QR codes for payment and transactions, and has instead asked them to switch to 

at least one interoperable QR code, so that the same QR code can across multiple payment 

applications, in order to improve the digital payment infrastructure in the country. 

Click here to read more. 

Banks relieved as government notifies reimbursement of compound interest 

The Reserve Bank of India has directed banks to follow the government order reimbursing 

small borrowers with loans up Rs. 2 crore that have paid compounded interest on their loans 

between March 1, 2020 and August 31, 2020. 

Click here to read more. 

RBI imposes Rs. 22 lakh fine on DCB Bank for violating marketing norms 

The penalty has been imposed in exercise of powers vested in RBI under the provisions of 

Section 47A(1)(c) read with Section 46(4)(i) of the Banking Regulation Act, 1949. This 

action is based on the deficiencies in regulatory compliance and is not intended to pronounce 

upon the validity of any transaction or agreement entered into by the bank with its customers. 

Click here to read more. 

 

https://rbidocs.rbi.org.in/rdocs/PressRelease/PDFs/PR520A1E17F473D714F3DA7618DDF70E358D5.PDF
https://rbidocs.rbi.org.in/rdocs/notification/PDFs/NT597FAB5678F14F46359E7B535EBDE0E412.PDF
https://rbidocs.rbi.org.in/rdocs/notification/PDFs/NOTI612B155289A6084BF180E687C96DCB6DC1.PDF
https://rbidocs.rbi.org.in/rdocs/PressRelease/PDFs/PR553AC52D3E94E6245DAB277111B159EADBF.PDF
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NPCI gives approval for WhatsApp to ‘Go Live’ on UPI in a graded manner 

The National Payments Corporation of India (“NPCI”) gave approval to WhatsApp to go live 

on the United Payments Interface (“UPI”) in a graded manner. WhatsApp can start with a 

maximum registered base of 20 million in UPI, NPCI said. Now a user can send money 

through WhatsApp as easily as sending a message. There’s no fee, and it’s supported by more 

than 140 banks. 

Click here to read more. 

RBI asks banks not to open current accounts for customers having cash 

credit, overdraft 

RBI on Thursday barred banks from opening current accounts for customers who have 

availed cash credit or overdraft facilities, stressing that there is a “need for discipline” on this 

front. In a notification, the central bank said that rather than opening a new current account, 

all transactions should be routed through Cash Credit (CC) or Over-Draft (OD) account. 

Click here to read more. 

RBI announces co-lending scheme for banks, NBFCs for priority sector 

The Reserve Bank on Thursday came out with a Co-Lending Model (“CLM”) scheme under 

which banks can provide loans along with NBFCs to priority sector borrowers based on a 

prior agreement. The CLM is an improvement over the co-origination of loan scheme 

announced by the RBI in September 2018, seeks to provide greater flexibility to the lending 

institutions, the RBI said in a release. 

Click here to read more. 

International Financial Services Centres Authority approves draft Banking regulations 

for banking operations at International Financial Services Centres 

International Financial Services Centres Authority (“IFSCA”) approved draft banking 

regulations that will be applicable in International Financial Services Centres (“IFSC”). The 

draft regulations (“Regulations”) lay down the rules for the banking operations permissible 

at the IFSC. The Regulations will further enable the authority to decide on other permissible 

activities such as credit enhancement, credit insurance, and sale, purchase of portfolios, etc. It 

will allow opening of a foreign currency account by the persons residing outside India. The 

Regulations will also create a framework to regulate the business conducted by the IFSC 

banking units in INR with Indian residents and persons residing outside India.  

Click here to read more. 

https://www.npci.org.in/PDF/npci/press-releases/2020/NPCI-gives-approval-for-WhatsApp-to-Go-Live-on-UPI.pdf
https://rbidocs.rbi.org.in/rdocs/notification/PDFs/NT62F0712EF9A7044379B8BC0D8E827BE67F.PDF
https://rbidocs.rbi.org.in/rdocs/notification/PDFs/NT6300DF94088B674E7FB6FC7EEC214B0200.PDF
https://pib.gov.in/PressReleaseIframePage.aspx?PRID=1672049
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Emergency Credit Line Guarantee Scheme 2.0 to cover 26 stressed sectors and the 

healthcare sector 

Emergency Credit Line Guarantee Scheme (“ECLGS”) 2.0 will cover 26 stressed sectors 

identified by the KV Kamath Committee and the healthcare sector. Entities, which have 

outstanding credit in the range of Rs 50 crore- Rs 500 crore as on February 21, 2020 will be 

eligible under ECLGS 2.0. Operational guidelines for ECLGS 2.0 have been released by 

National Credit Guarantee Trustee Company Limited (“NCGTC”). The scheme was 

announced by Finance minister as part of Atmanirbhar Bharat package 3.0. The earlier 

version of ECLGS will also be continued. 

Click here to read more. 

NPCI places limit on volume for all third party app providers 

National Payments Corporation of India (“NPCI”) has placed a 30% limit on volume for all 

Third Party App Providers (“TPAPs”). This limit will be effective from January 1, 2021. UPI 

has reached 200 crore (2 billion) transactions a month. The 30% limit will be calculated as 

per the total volume of transactions in UPI during the last three months. NPCI has given 

existing TPAPs time of two years from January 2021 for compliance with order. Recently, 

S&P Global Market Intelligence has released a report to show that over two-thirds of UPI 

transactions in 2019 were handled by Google Pay and PhonePe-led UPI payment apps. NPCI 

has also approved WhatsApp to gradually ‘go live’ on UPI, starting with a maximum 

registered user base of 20 million in UPI. 

Click here to read more. 

RBI’s internal working group proposes that large corporates should be allowed to 

promote banks 

RBI’s Internal Working Group has proposed that large corporates and industrial houses may 

be allowed to promote banks within a strong legislative framework. Reserve Bank Working 

Group has also recommended an increase in promoter stake from the current 15% to 26% 

after 15 years of operation. The group has also suggested an enabling legislative framework 

for consolidated supervision of large conglomerates. As per the current rules, promoters 

should reduce their stake to 40% in three years of operation of the bank. Then, they should 

reduce to 15% in 15 years. Large corporate, industrial or business house refers to the groups 

with total minimum assets of Rs 5,000 crore and with non-financial business of over 40% of 

total assets or gross income. 

Click here to read more. 

https://www.rbi.org.in/Scripts/BS_PressReleaseDisplay.aspx?prid=50748
https://www.npci.org.in/PDF/npci/press-releases/2020/UPI-balances-consumer-experience-with-growth-for-TPAPs.pdf
https://www.rbi.org.in/Scripts/PublicationReportDetails.aspx?UrlPage=&ID=1160
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Indian economy may enter Technical Recession for the first time in history 

Indian Economy may enter the technical recession for the first time in history at the end of 

second quarter of 2020-21. RBI has released an article titled as State of the Economy which 

is a part of RBI’s monthly bulletin for November, 2020. The article mentions a 23.9% decline 

in GDP in the first quarter of 2020-21 and says that its nowcasting assessment suggests ease 

in the speed of GDP contraction to 8.6% in the second quarter of 2020-21.  

Click here to read more. 

SBM Bank India set to launch a neo-banking platform  

SBM Bank India is focusing on technology to reach out to customers and is set to launch a 

neo banking platform. Neo banks are completely digital banks. They are also known as 

fintech firms offering Banking as a Services. SBM Bank is a wholly-owned subsidiary of 

State Bank of Mauritius. SBM Bank India was 1st foreign bank in India to obtain a banking 

licence from RBI to operate as a wholly-owned subsidiary in 2019.  

 Click here to read more.  

Merger of Lakshmi Vilas Bank with DBS Bank India Limited  

Effective from 27 November 2020, Lakshmi Vilas Bank (“LVB”) has been amalgamated 

with DBS Bank India Limited (“DBIL”). The moratorium on LVB has been lifted and 

banking services are now back to normal through LVB’s branches and ATM network. The 

amalgamation provides stability to LVB and ensures that depositors’ money is safe with the 

bank. LVB was placed under a moratorium for one month from November 17, 2020 on RBI’s 

application under Section 45 of the Banking Regulation Act, 1949, wherein, RBI superseded 

its Board of Directors and appointed an administrator. 

 Click here to read more.  

RBI imposes Rs 1 crore penalty on Punjab National Bank for contravention of the 

Payment and Settlement Systems Act, 2007  

RBI has imposed Rs. 1crore penalty for contravention of nature referred in Section 26(6) of 

Payment and Settlement Systems Act, 2007. RBI observed that Punjab National Babk was 

operating a bilateral ATM sharing arrangement with Druk PNB Bank, Bhutan, without prior 

approval from RBI under the Payment & Settlement Systems Act, 2007. 

Click here to read more. 

https://rbidocs.rbi.org.in/rdocs/Bulletin/PDFs/BULLETINNOV20204D16D01144684B1393353EABDFA86897.PDF
https://www.thehindubusinessline.com/money-and-banking/sbm-bank-india-set-to-launch-a-neo-banking-platform/article33091396.ece
https://www.rbi.org.in/scripts/BS_PressReleaseDisplay.aspx?prid=50713
https://www.tribuneindia.com/news/business/rbi-imposes-rs-1-crore-penalty-on-pnb-170225
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Insurance companies to offer standard term life insurance from January 1, 2021 

IRDAI has directed all the life insurance companies to mandatorily provide a standard term life 

insurance (“Saral Jeevan Beema”) from January 1, 2021. Under the policy, the lump sum amount 

will be paid to the nominee in case of death of the insured person. It is important to note that the 

policy contains only one exception, i.e., suicide. Under the Beema Yojana, insurance companies 

have been directed to mandatorily provide an assured sun of INR 5 Lakh to INR 25 Lakh. 

Click here to read more. 

PNB launched ‘PNB LenS- The Lending Solution’, an IT based solution for loan 

management 

'LenS-The Lending Solution' is expected to bring speed and accuracy in online loan processing 

and sanctioning of credit proposals. The new initiative has been launched with the aim of 

standardizing the system, process and appraisal formats for loan processing. This would also 

undertake measures to speed up the process of credit sanctions, and auto-generate loan 

documents, among others. This will be launched in a phased manner to target MSMEs, 

agriculture, retail, etc. 

Click here to read more. 

HDFC to take measures to improve its IT Infrastructure 

HDFC was reprimanded by the Reserve Bank of India for the multiple incidents of collapse in 

their IT infrastructure. The RBI temporarily barred HDFC from launching new digital banking 

initiatives and issuing new credit cards owing to the digital service outages over the last 2 years 

for the largest private sector bank in the country. HDFC assured the regulator that measures to 

improve the IT infrastructure were being undertaken on a war footing. 

[A] Click here to read more. 

[B] Click here to read more. 

RBI proposes to issue Digital Payment Security Controls Directions. 

Owing to the recent bump in the digital transactions, due to the pandemic, and the increased 

number of frauds, and transaction failures the Reserve Bank of India has proposed to come up 

with Digital Payment Security Control guidelines to prevent the aforementioned issues. This step 

is aimed at bolstering the ecosystem of digital payments, which consists of net-banking, UPI, 

card-payments, etc. 

https://www.livemint.com/insurance/news/insurance-companies-to-offer-a-standard-term-life-insurance-from-january-1-11609120501084.html
https://www.livemint.com/industry/banking/punjab-national-bank-launches-loan-management-solution-to-speed-up-delivery-11606868883570.html
https://www.livemint.com/companies/news/hdfc-bank-outages-rbi-tells-bank-to-stop-sourcing-new-credit-card-customers-11606973498182.html
https://www.livemint.com/industry/banking/working-on-war-footing-hdfc-bank-ceo-tells-customers-after-rbi-order-on-outage-11607008129720.html
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Click here to read more. 

NBFCs and large urban co-operative banks will be subjected to closer scrutiny: RBI 

RBI introduced risk-based internal audit norms for large Urban Cooperative Banks and NBFCs, 

to improving governance and assurance functions of the regulated entities. This is coupled with 

harmonization of the guidelines for appointment of statutory auditors for commercial banks, 

UCBs and NBFCs in order to improve the quality of financial reporting, and introducing a 

transparent criteria for the declaration of dividends by different categories of NBFCs. 

 [A] Click here to read more. 

SEBI introduces changes in the public shareholding norms for companies undergoing 

CIRP 

SEBI, in order to ensure that listing gains over the next three years to shareholders port the 

resolution of corporate insolvency, has mandated that the companies must at least 5 per cent 

public shareholding at the time of their admission to dealing on stock exchange. Additionally, 

they will be provided 12 months to achieve public shareholding of 10 per cent and further 36 

months to reach 25 per cent public shareholding. 

Companies undergoing CIRP will be required to make additional disclosures like details of 

resolution plan including details of assets post-CIRP and details of securities continuing to be 

imposed on the companies' assets and other material liabilities imposed on the firm. 

Click here to read more. 

WhatsApp Payment now available for 20 million users across India 

Facebook owned Whatsapp recently launched the facility of WhatsApp Payment in partnership 

with SBI, HDFC, ICICI, and Axis Bank. WhatsApp Payment has been built on the framework of 

National Payments Corporation of India’s (NPCI) Unified Payment Interface (UPI) system. It 

received the approval to go live on a peer to peer basis in November 2020. WhatsApp has the 

largest market in India with more than 300 million users. 

Click here to read more. 

RBI Announces opening of the second cohort on Retail Payment under the Regulatory 

Sandbox 

The theme of the second cohort is ‘Cross Border Payments’. The Cohort is expected to spur 

innovations capable of recasting the cross-border payments landscape by leveraging new 

https://economictimes.indiatimes.com/wealth/personal-finance-news/rbi-to-set-digital-payment-security-control-rules/articleshow/79562055.cms?from=mdr
https://www.livemint.com/industry/banking/rbi-to-step-up-scrutiny-of-nbfcs-banks-11607070006973.html
https://economictimes.indiatimes.com/markets/stocks/news/sebi-clears-new-shareholding-norms-for-corporate-insolvency-resolution-process-cos/articleshow/79760689.cms?from=mdr
https://www.firstpost.com/tech/how-to/whatsapp-payment-is-live-for-20-million-users-in-india-here-is-how-to-transfer-money-9134171.html
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technologies to meet the needs of a low cost, secure, convenient and transparent system in a 

faster manner. To participate in the same, the net worth eligibility criteria has been reduced from 

INR 25 Lakh to INR 10 Lakh. Furthermore, it has also been extended to LLPs and Partnership. 

The window for submission of applications for the Cohort shall be open from December 21, 

2020 to February 15, 2021 

Click here to read more. 

RTGS to be available round the clock. 

Recently, RBI announced that facility of Real Time Gross Settlement System (RTGS) will be 

available for 24/7 throughout the year. RTGS, which began its operations on March 26, 2004 

with a soft launch involving four banks, presently handles 6.35 lakh transactions daily for a value 

of ₹4.17 lakh crore across 237 participant banks. The average ticket size for RTGS in November 

2020 was ₹57.96 lakh making it a truly large value payment system. 

Click here to read more. 

 

 

https://www.rbi.org.in/Scripts/BS_PressReleaseDisplay.aspx?prid=50814
https://www.rbi.org.in/Scripts/BS_PressReleaseDisplay.aspx?prid=50775

